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§ 882.516(c), as appropriate. Correction
of defective paint surfaces discovered
at periodic inspection must be com-
pleted within 30 days of PHA notifica-
tion to the Owner. When weather con-
ditions prevent completion of repaint-
ing of exterior surfaces within the 30
day period, repainting may be delayed,
but covering or removal of the defec-
tive paint must be completed within
the prescribed period.

(4) Chewable surfaces. If a proposal is
submitted with respect to a unit con-
structed prior to 1978, occupied by a
Family which includes a child under
the age of seven years with an identi-
fied EBL condition, the PHA shall
cause the unit to be tested for lead-
based paint on chewable surfaces. Test-
ing shall be conducted by a State or
local health or housing agency, an in-
spector certified or regulated by a
State or local health or housing agen-
cy, or an organization recognized by
HUD. Lead content shall be tested by
using an X-ray fluorescence analyzer
(XRF) or other method approved by
HUD. Test readings of 1 mg/cm2 or
higher using an XRF shall be consid-
ered positive for presence of lead-based
paint. Where lead-based paint on
chewable surfaces is indentified at ini-
tial inspection, covering or removal of
the paint surface in accordance with 24
CFR 35.24(b)(2)(ii) shall be included in
the specific work items referred to in
§ 882.504(a). Where lead-based paint on
chewable surfaces is discovered at peri-
odic inspection, covering or removal of
the paint surface in accordance with 24
CFR 35.24(b)(2)(ii) shall be completed
within the time limits set forth in
paragraph (c)(3) of this section.

(5) Abatement without testing. In lieu
of the procedures set forth in Para-
graph (c) of this section (4) above the
PHA may, at its discretion, forgo test-
ing and require the abatement of all in-
terior and exterior chewable surfaces
in accordance with 24 CFR
35.24(b)(2)(ii).

(6) Tenant protection. The owner shall
take appropriate action to protect ten-
ants from hazards associated with
abatement procedures.

(7) Records. The PHA shall keep a
copy of each inspection report for at
least three years. If a unit requires
testing or if the unit requires treat-

ment of chewable surfaces based on the
testing, the PHA shall keep indefi-
nitely the test results and, if applica-
ble, the owner certification of treat-
ment. The records shall indicate which
chewable surfaces in units have been
tested and which chewable surfaces in
the units have been treated. If records
establish that certain chewable sur-
faces were tested or tested and treated
in accordance with the standards pre-
scribed in this section, such chewable
surfaces do not have to be tested or
treated at any subsequent time.

[47 FR 34379, Aug. 9, 1982, as amended at 50
FR 38795, Sept. 27, 1985; 52 FR 1894, Jan. 15,
1987; 52 FR 9828, Mar. 27, 1987; 53 FR 20801,
June 6, 1988; 58 FR 4270, Jan. 13, 1993]

§ 882.405 Financing.
(a) Types. Any type of public or pri-

vate financing may be utilized with the
exception of the rehabilitation loan
program under Section 312 of the Hous-
ing Act of 1964.

(b) Use of Contract as security for fi-
nancing. An Owner may pledge, or offer
as security for any loan or obligation,
an Agreement or Contract entered into
pursuant to this Program, Provided
That (1) such security is in connection
with a unit(s) rehabilitated pursuant to
this Program and (2) the terms of the
financing or any refinancing must be
approved by the PHA in accordance
with standards provided by HUD. Any
pledge of the Agreement or Contract,
or payments thereunder, will be lim-
ited to the amounts payable under the
Contract in accordance with its terms.

§ 882.406 Displacement, relocation, and
acquisition.

(a) Minimizing displacement. (1) Con-
sistent with the other goals and objec-
tives of this part, owners must assure
that they have taken all reasonable
steps to minimize the displacement of
persons (households, businesses, non-
profit organizations, and farms) as a
result of a project assisted under this
part. To the extent feasible, residential
tenants must be provided a reasonable
opportunity to lease and occupy a suit-
able, decent, safe, sanitary, and afford-
able dwelling unit in the project upon
its completion.

(2) Whenever a building/complex is
rehabilitated, and some but not all of
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